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Dear Investors,

EDITOR’S NOTE

Recently world's richest investor Warren Buﬀet-CEO of Berkshire Hathaway Inc. addressed his
investor at his annual meet. (Berkshire Hathaway Inc. is an American mul na onal conglomerate
holding company headquartered in Omaha, Nebraska, United States. The company wholly owns
GEICO, BNSF, Lubrizol, Dairy Queen, Fruit of the Loom, Helzberg Diamonds, Flight Safety
Interna onal, and Net Jets, and also owns 26% of the Kra Heinz Company, an undisclosed percentage
of Mars, Incorporated, and signiﬁcant minority holdings in American Express, The Coca-Cola Company, Wells Fargo, IBM
and Restaurant Brands Interna onal. Company averaged an annual growth in book value of 19.7% to its shareholders for
the last 49 years (compared to 9.8% from the S&P 500 with dividends included for the same period), while employing
large amounts of capital, and minimal debt.)

It was
a best of
INVESTMENT
TIMES.

In his annual mee ng Warren buﬀet (Age 84) and his partner Charlie Munger (Age 92) had very simple but very
powerful messages to the investors.
On age and experience Charlie Munger had to say this
•
"I don't regret that I didn't make more money or become be er known ... I do regret that I didn't wise up
as fast as I could have, but there's a blessing in that, too: Now that I'm 92, I s ll have a lot of ignorance le to work
on."
According to me this humility at this age and wealth makes them successful investors.
Also the hunger to learn more keeps them going.
When buﬀet was asked about the impact on his businesses if Donald Trump was to become the president of
United States. He replied in his usual style
•
We've operated under price controls; we've had 52% federal taxes applied to our earnings... we've had
regula ons come along... If either Donald Trump or Hillary Clinton becomes president, and one of them is very
likely to be, I think Berkshire will con nue to do ﬁne."
So good businesses are the ones which con nue to do well in good or bad poli cal, inﬂa onary situa ons.
Same holds true with Indian economy also. In last 15 odd years Indian economy has grown at an average of 6.1% or so. So
if you invest in quality companies at the right price, crea ng wealth is not a very diﬃcult task.
Another very interes ng thing about Warren Buﬀet is much of his wealth came a er his age of 58. When Buﬀet was 58
his net worth was 2.3 billion dollars. And at the age of 83 his net worth was 58.2 Billion dollars.
Major part of Warren Buﬀets wealth came from inves ng in stocks. And according to him his favorite holding period of
stocks is forever.
And I think his track record proves that
IT'S NEVER TOO LATE TO START INVESTING.
.Happy Wealth Creation....

NIKHIL ASHOK NAIK
Editor
editor@naikwealth.in

Don’t Worry!!!!!!!!!!!
YOU Still have a Time in HANd

INVEST NOW
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HOW TO DECIDE
IF YOU HAVE

INVESTED ENOUGH?

T

his one is quite simple: Just total the value of all your savings and investments and compare that with your total income. This
will help you understand how much percentage of your income you save and invest. To calculate your savings and investments,
add the cash in your bank accounts, the amount you invested in stocks, mutual funds, gold, and other assets. You can do this on a
monthly, annual or cumula ve basis. Now, let's move to your total income; add your salary and professional sources of income. Next, add
the proﬁts and interests you earned too. Again, ensure you do this for the same period as your savings. Suppose you earn Rs 1 lakh in a
month and manage to save and invest Rs 50,000, then your savings ra o is 50%. The more you save, the more well-oﬀ your ﬁnances are.
Ideally, experts suggest that you should save at least 30% of your income. Another thumb rule is that you should save more when you are
younger as your expenses and responsibili es will be lower. This will also help you fund your future liabili es like car and home loans.

I

ave you borrowed too much? Do you earn enough
in a year to pay it oﬀ? If not, then you may have to dip
into your savings. This is where you can use the Debt
ra o. Add up all your monthly or yearly loan installments and credit
card dues. Divide this by your total income for the same period.
Banks and lenders ideally prefer if your debt amounts to 43% of your
income or lower. If your debt payments exceed this threshold, you
may want to check your credit card spends. A er all, excess debt can
burn a bill hole in your wallet. You may also want to increase your
savings or ensure you have enough to pay oﬀ costly debt.
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n the case of an emergency
tomorrow, how much money
do you have? That's what this
ra o deals with. Suppose a family
member meets with an accident or you
lose your job or some other issue, do you
have enough money available readily?
Hospital bills could go up to lakhs of
rupees. A lack of monthly salary could
mean you pay for your expenses from
your past savings. All this includes liquid
money. So to ﬁgure if you are ready for
emergencies, you can use the Liquidity
Ra o. Simply add up all investments that
can be sold on a short no ce and divide
the value by your total monthly
expenditure. This shows how prepared
you are ﬁnancially to meet expenditures
in case of untoward situa ons. Ideally,
you should have enough to cover
expenses or income for 3-6 months. If
you have a separate emergency fund
altogether, nothing like it!

nd not all of
your investments
are liquid. For
example, it takes a long me
to sell your house or car. This
makes it an illiquid .........
investment. Similarly, you
may not be able to cancel
your Unit-Linked Insurance
Plan and receive the............
proceeds on a short no ce.
What you can do is use your
bank deposits, sell oﬀ stocks
and mutual funds to get cash.
So, take into account all the
liquid assets you own and
compare that with the total
investments you own. This
also helps you understand
how emergency-ready you
are.

et's suppose you have loans worth Rs 20 lakh. Do you
have enough savings and income to pay oﬀ this debt in case
your income stops? This is what the solvency ra o
measures. To calculate this, you need to ﬁrst measure your net
worth. Subtract the value of all the assets you own (investments,
proper es, etc) from the value of all the debts you have to pay. This is
your net worth. Divide this by the value of your total assets to get
your solvency ra o.
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PEARLS of INVESTING WISDOM from

WARREN BUFFET
W

hen Warren Buﬀe speaks, everyone listens. Considered as
the world's greatest investor alive, he never shies away
from oﬀering advice to fellow investors. Over the years, he
has amassed a personal fortune of $72 billion and his company,
Berkshire Hathaway, is valued at $212 billion. Here are a few pearls of
inves ng wisdom oﬀered by Buﬀe over the years:

1

DON'T INVEST IN A BUSINESS YOU DON'T KNOW.

If you are determined to invest your money in stocks of a par cular
company, you ought to understand the business of the company ﬁrst.
For example, consider pu ng your en re family's net worth in a single
business. Would you go into the business? Or would you say, “Gee, I'm
not sure I know enough of the business. Let me try something else.” The
same applies to the stock market. Only invest in a company's stocks if
you thoroughly understand how their business. If you don't, it doesn't
ma er. Just move on to the next one. You don't need to necessarily have
every good stock in your por olio.

2

INVEST FOR THE LONG HAUL

Buﬀe famously said: “If you aren't willing to own a stock for ten years,
don't even think about owning it for ten minutes.” As an investor, you
need to select companies based on the underlying value of the
company. This is known as value inves ng. It ensures that you won't
have to indulge in panic selling when the market plunges. Since you are
looking at long-term prospects, you wouldn't need to pull out your
money prematurely. If you have chosen stocks based on their worth,
they are certain to ensure a good return, even if they face a bad day or
two.

3

CHURN YOUR INVESTMENTS

It is impossible to ﬁnd stocks with the best poten al on a regular basis.
Careful analysis is the key but it can take me. Meanwhile, it will do your
money no good to wait idly. Instead, invest in stocks that you consider
safe. These include blue chip companies which are stable and pay
regular dividends. This way, you can see your investments grow while
you search for the big performers. Then channel the income from these
investments to fund your future investments.

4

PAST PERFORMANCE IS AN UNRELIABLE INDICATOR

Never buy a stock purely on its past performance. It is not a guarantee of
future returns. It is quite easy to portray numbers in a way that a stock's
performance is much be er than it actually is. You need to consider
other factors before you make your decision. Metrics like a er-tax
returns, cost-to-return ra os, and performance in down me are
important too.

5

INVEST IN A LOW-COST INDEX FUND.

Buﬀe has been doling out this advice for years. In his 2013 le er to

shareholders, he writes that inves ng in index funds would help investors
a ain superior results over a long me period. Compared to a regular
investor, you can stand to gain greater returns by regularly inves ng in
low-cost index funds.

6

LOOK FOR GROWTH NOT YIELD

Many investors tend to target stocks that oﬀer a higher yield than their
current investments. While it is not wrong to seek a company that oﬀers
high dividends, you must exercise cau on. Ask yourself these ques ons:
what is my investment goal? Do I want long term beneﬁts or short-term
returns? As it was men oned earlier, it would be wise to go for long term
beneﬁt if you are inves ng in stocks. High returns can be quite
misleading. Consider a company that uses all its cash to pay out quarterly
dividends. It can be an indica on that the company has reached the
maturity stage of its life cycle and lacks future growth prospects. Instead
of reinves ng its proﬁts in growth avenues, the company may be trying to
please shareholders with dividends.

7

INVEST IN YOURSELF

Finally, here's a philosophical gem from the great investor. “Invest in as
much of yourself as you can,” Buﬀe told investors to in a CNBC
interview. You need to ﬁnd avenues to improve your talents and skills.
This will make you more valuable and increase your purchasing power,
regardless of which industry you work in. And unlike other investments,
nobody can tax your skills or steal them. The returns are quite large too.
Whatever you invest in yourself, you receive tenfold.
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WHAT IS MIRAE ASSET EMERGING BLUECHIP FUND?
FUND FOCUS
Mirae Asset Emerging Bluechip Fund (MAEBF) is a Mid-Cap Fund which gives investors the opportunity to par cipate in the growth of emerging
companies which have the poten al to be tomorrow's large caps.
The por olio predominantly invests in companies which are not part of the top 100 stocks by market capitaliza on and have market capitaliza on of
atleast ` 100 Crores at the me of investment.
Our investment approach is centered around par cipa ng in high quality businesses upto a reasonable price and holding the same over an extended
period of me.
INVESTMENT STRATEGY
•

•

•
•

BUSINESS SELECTION
Business with Scalability & Sustainable Compe ve Advantages
Evaluate: Earnings Growth, ROI, Cash genera on
MANAGEMENT
Thought leadership
Corporate governance track record
VALUATION
Seek 'Price-Value' gap for a decent Margin of Safety
PORTFOLIO
Invest in businesses which create long term wealth
Value inves ng approach
Ac vely monitor por olios

MAEBF – ASSET ALLOCATION
INDICATIVE
ALLOCATIONS

INSTRUMENTS

(% OF TOTAL ASSETS)

RISK
PROFILE

Minimum Maximum

MAEBF
Indian Equities and Equity Related Securities* of companies,
which are not part of the top 100 stocks by market
capitalization and have market capitalization
of atleast Rs.100 Crores at the time of investment

65%

100%

High

Other Indian Equities and Equity Related Securities.*

0%

35%

High

Money market instruments (including CBLO)/debt securities
Instruments**

0%

35%

Low
to Medium

*Equity and Equity related instruments include investments in ADRs/IDRs convertible debentures, equity warrants, convertible
preference shares, equity derivatives etc. The scheme can invest upto 30% of Net Assets of Scheme into equity derivatives
instruments. ** Debt instruments include securitized debt upto 20% of corpus.

MAEBF - INVESTMENT STYLE
LUMP SUM INVESTMENT
Mirae Asset Emerging Bluechip Fund (MAEBF) is a Midcap Fund which
NAV AT THE END
gives investors the opportunity to par cipate in the growth of emerging
OF THE PERIOD
PERIOD
(RS. PER UNIT)
companies which may have the poten al to be tomorrow's large caps.
The por olio has predominantly securi es of companies (more than
65%) which are not part of the top 100 stocks by market capitaliza on
and have market capitaliza on of at least Rs.100 Crores at the me of
investment.
Our investment approach is centered around par cipa ng in high
quality businesses upto a reasonable price and holding the same over
an extended period of me.

RETURNS

MAEBF

Nifty Free Float
Midcap 100

S&P BSE
Sensex**

30th June 2015 - 30th June 2016

33.702

12.69%

6.20%

-2.81%

30th June 2014 - 30th June 2015

29.906

37.78%

17.24%

9.31%

30th June 2013 - 30th June 2014

21.705

71.04%

51.13%

31.03%

Since Inception (CAGR) 30th June, 2016

33.702

22.52%

8.89%

7.18%

Since Inception 30th June, 2016 (Value INR)*

33.702

33,702

16,644

15,140

Index Value (30th June, 2016)

Index Value of Nifty Midcap 100 is 13,816.45 and Index value of S&P
BSE Sensex is 26999.72

Date of allotment

09-Jul-10

Scheme Benchmark

Nifty Free Float Mid Cap 100

YoY PERFORMANCE

SIP INVESTMENT
Since
Inception
SIP

5 Years
SIP

3 Years
SIP

1 Years
SIP

Total Amount Invested

71,000

60,000

36,000

12,000

Mkt Value as of 30th June 2016

159,008

125,040

56,491

13,228

Return (CAGR)*(%)

27.27%

29.90%

31.61%

19.56%

Benchmark Return(CAGR)*(%)
(Nifty Free Float Midcap 100)

14.63%

17.10%

19.08%

11.34%

Add. Benchmark Return
(CAGR)*(%) (S&P BSE Sensex)

8.53%

9.45%

6.62%

6.98%

SIP INVESTMENT

Source: Ace MF : 30th June, 2016
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Now make Mutual Funds transactions
Online – NSE platform

T

he world is changing and so are we. It's amazing to know that
from the good old days of transferring messages from pigeon
then telegram then email and now we have come to face me and
skype level. It's a commendable shi from I-age to i-age i.e. Ice age to
Internet Age. These days because of internet and smartphones buying
things online has become a hot trend. People prefer buying online on
the ease of on click. And not? When you are guaranteed the quality and
you know you are buying a brand. We have also moved on to the online
banking transac ons, gone are the days of going to banks and doing the
transac ons, now everything has moved online right from
making a fund transfer to issuing a demand dra and so on.
Similar is the story with inves ng too. And how is that?
As you would be aware that while making
investments in mutual funds, you have to go
through a process of ﬁlling up the forms, then
sign, and issue a cheque favouring the
scheme(s). Now you have an op on of
inves ng online too.
Many ques ons arise, is it safe? I would say
yes, it's as safe as your transac ons made
oﬄine i.e. by submi ng the forms. So what is
this online pla orm? It is an NSE pla orm. The
online transac ons will be executed through
NSE (Na onal Stock Exchange) pla orm.
The features of NSE pla orm are:
Browser based, User friendly Transac on
Pla orm: the interface of the pla orm is as simple as any
portal like ﬂipkart, myntra and so on.
Single payment for mul ple investments across AMCs:
This is in fact a big advantage over the oﬄine transac ons as you are
saved from the hassles of issuing too many cheques for too many
schemes, with the help of single cheque, you may process the purchase
transac ons in mul ple schemes with mul ple Mutual Funds
companies.
Paperless transac ons: Because it is online, it involves either no
paper or compara vely less paper work.
Mul ple modes of payment: Net banking, cheque, RTGS/NEFT

Conﬁrma on vide SMS/email: while doing online transac ons,
the conﬁrma on code will be sent on your Mobile number/email id
provided and only a er your conﬁrma on the transac on will be
executed. This acts as an ul mate security while doing any
buying/selling/switch transac ons.
SIP through ACH debit mandate: By submi ng this form you
may start SIP at any point of me without ﬁlling up a SIP request form.
We just saw the features, now how is it more convenient for you as
investors and at the same me it also maintain transparency while
transac ng, the points are:
One me investor registra on – Investor
Iden ﬁca on Number (IIN)
Single cheque across mul ple investments
Single view of en re holdings in the
industry
Facility to view / transact online in MF
units held in non-demat mode
Conveniently trade – online / phone /
paper order
Order status conﬁrma ons via SMS /
emails on T day
Redemp on proceeds received
directly in client's registered bank account
It's me to change from the rou ne paper work
and get onto this online pla orm where is the crucial
details are also kept conﬁden al. Let's be the change
and ask our Naikwealth advisors to get us enrolled to this
pla orm which oﬀers ease of transac ons.

CORPORATE OFFICE
"D Deﬁnity" 707-708 7th Floor, Oﬀ Jay Prakash Road No.1, Goregaon (East), Mumbai - 400063. | Tel : (022) 40479666
E-mail: info@naikwealth.in | services@naikwealth.in

OTHER BRANCHES
GOREGAON

MALAD

KANDIVALI

THANE

5, Jyotsna Prakash, Opp. Railway Sta on,
Goregaon (East), Mumbai - 400 063.
Tel : (022) 4047 1111
E-mail : goregaon@naikwealth.in

15, C-Wing, Sadguru Darshan,Liberty Garden,
Malad (West), Mumbai - 400 064.
Tel : (022) 2881 9791 / 2883 1331.
E-mail : malad@naikwealth.in

11, Aangan, 120 Feet Road, Thakur Village,
Kandivali (East), Mumbai - 400 101.
Tel : (022) 4015 1111 / 6587 7777.
E-mail : kandivali@naikwealth.in

Shop no.14, Ground Floor, ‘A’ Wing, Raj Darshan,
Dada Pa l Wadi, Opp. Pla orm no.1, Thane (West) - 400 602.
Tel : (022) 25373191.
E-mail : thane@naikwealth.in

DISCLAIMER: All reasonable care has been taken to ensure that the informa on contained herein is neither misleading nor untrue at the me of publica on, but we make no representa on as to its accuracy or completeness. All informa on is provided without any liability
whatsoever on the part of NAIK WEALTH Planners Private Limited.
RISK FACTORS: Mutual funds, like securi es investments, are subject to market and other risks and there can be no assurance that the scheme's objec ves will be achieved. As with any investments in securi es, the NAVof units can go up or down depending on the factors and
forces aﬀec ng capital markets. Please read the oﬀer document before inves ng.
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